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Description  
 
 

APS Funds SICAV p.l.c. (the "Company") is a company organised as a multi-fund  
investment company with variable share capital pursuant to the Companies Act  
[Cap. 386 of the Laws of Malta] registered on the 24 January 2008. The Company  
consists of two funds, the APS Income Fund and the APS Regular Income Ethical Fund. The Company 
is licensed by the Malta Financial Services Authority as a Collective Investment Scheme under the 
Investment Services Act 1994 [Cap. 370 of the Laws of Malta]. The APS Income Fund is listed on the 
Malta Stock Exchange. The Company has no employees. 
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Investment Manager’s Report 
 

A. International Market Review 

During 2012 and the first few months of this year, the major central banks eased monetary policy, or 

supplied liquidity to the market through quantitative easing, in response to the still fragile global 

growth. Consequently, this extended the rally in bond prices, bringing down yields to record levels, 

and driving investors to invest in lower rated securities. However, in June 2013 the chairman of the US 

Federal Reserve expressed his view that the FED should soon start to consider tapering the quantitative 

easing programme as soon as there are clear signs that the US economy is back on a sustainable growth 

path. The bond markets reacted immediately, with prices dropping significantly and yields rising 

rapidly. Following the FED chairman’s views, the yield on 10-year Treasuries hit its highest since March 

2012 at 2.36%, up sharply from 1.63% at the start of May 2013. On the other hand, the equity markets 

fell, with the S&P 500 closing 1.4% lower on the same day. The rise in the yields hit hardest the lower 

rated securities, particularly junk and emerging market bonds. In addition, the sell-off in emerging 

market bonds was exacerbated by the lower than consensus forecasts in the BRICS1 countries, and 

dollar appreciation particularly against emerging market currencies. The above coupled with sluggish 

Chinese growth (pessimistic manufacturing data) pushed the price of gold and other commodities 

downward. 

In the Eurozone, the European Central Bank (ECB) reduced its policy rate by 25 basis points to a record 

low of 0.50%, after keeping it on hold for 10 months. This was triggered by poor economic statistics and 

subdued inflation. Meanwhile sovereign bond yields of Eurozone peripheral countries, continued to 

drift downwards, with Spanish and Italian 5-year yields falling below 3%. 

 

B. Maltese Market Review 

Malta has again maintained macroeconomic stability notwithstanding yet another major crisis in 

Europe. The Cypriot crisis heightened perceptions about the risks of hosting a large banking sector in a 

small country. The Maltese banking sector was not adversely affected during this crisis, as the structure 

of the Maltese banking sector is very different from that of Cyprus. The main risk facing the core 

Maltese banks remains their real estate connected exposure. 

On the fiscal side, after the notable progress in 2011, the fiscal deficit widened to 3.3% of GDP in 2012 

and debt rose to 72% (or 90% if guaranteed debt is included), constraining the fiscal flexibility available 

to the Government to mitigate the impact in the event of further shocks. The sizeable Government debt 

burden and significant contingent liabilities from permanently loss-making state enterprises were the 

major factors behind the S&P downgrade of Malta’s long-term rating to BBB+ early in the year.  

 

 

In late May 2013, the European Commission recommended the re-opening of the Excessive Deficit 

Procedure with the deadline to achieve a durable correction of the deficit set for 2014. On a more 

positive note, the Maltese economy grew by 1.6% in the first quarter of the year, the highest recorded 

growth in the EU, while the unemployment rate declined to 6.5%, the lowest in the past 12 months. 

The bond yields in Malta continued to remain stable during the euro area sovereign debt crisis. Limited 

foreign ownership of the country’s government debt left sovereign bond prices insulated from the 

developments of the euro area sovereign crisis. 

The MSE index outperformed other main European indices, gaining 6.4% during the first half of 2013. 

The increase in the index was accompanied by higher trading volumes, indicating improved 

responsiveness by investors. IT companies have been the best performers in the first months of the year, 

with 6pm Holdings p.l.c. being the top performer, followed by RS2 Software p.l.c. During this period, 

MIDI p.l.c. (a listed company) spun-off its subsidiary, Tigne’ Mall p.l.c. 

 

                                                 
1 The BRICS group is made up of five emerging economies being Brazil, Russia, India, China and South 

Africa.  
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Portfolio Activity Review 

 

I. APS Income Fund 

During the first half of 2013, the Fund’s Net Asset Value per share (Accumulator Class) increased by 

€3.54 reaching €124.4860 by the end of June. The year to date return amounted to 3.11% which is 

equivalent to an annualised net return of 6.31%.  

Given the prescribed status of the Fund, the Investment Manager devotes considerable time to the local 

economic scenario.  During the second quarter, most listed companies issued their annual financial 

statements.  The Manager noted a general improvement in the trading scenario of the reporting 

companies.  As a consequence of this improved business sentiment, the MSE index increased by 6.4% 

during the first half year.  Given that the asset allocation of the APS Income Fund to equities was 

increased from 10.45% to 14.4% in the past six months, such positive performance on the local stock 

exchange was directly reflected in the change in the NAV of the Fund. 

The Treasury of Malta issued a mixture of medium to long dated Government bonds with the Fund 

actively participating in same.  Following the spin-off of Tigne Mall p.l.c. from MIDI p.l.c., the Manager 

carried a thorough research exercise on both Companies and decided to participate in the IPO.  As a 

rental property company, Tigne Mall p.l.c. acts as a hybrid investment as it gives the Fund an equity 

exposure but with bond-like returns.    

In order to reduce interest rate risk, the Fund invested in a number of term deposits with established 

local credit institutions.  Given that the Fund places large sums of money, it manages to get better 

interest rates than retail investors.  In addition to this, such deposits give the Fund price stability by 

reducing interest rate risk.  

Due to the changing interest rate environment, the Fund duration is being actively reduced to 

counteract possible yield increases (inversely effecting bond prices) in the coming months.   

 

II. APS Regular Income Ethical Fund 

During the first half of 2013, the Fund’s Net Asset Value per share (Accumulator Classes) increased by 

€0.0156 to end the month of June at €1.0576. The year to date return amounted to 1.50%, equivalent to 

an annualised return of 3.04%.  By comparison, the ‘JP Morgan Global Corporate Bond Fund’ which 

invests predominantly in corporate paper but also government bonds, had a negative return of 3.2% 

during the same period.  The APS Regular Income Ethical Fund invests in securities of companies that 

are considered to make a positive contribution to society.  As such, before the securities of companies 

and sovereigns are considered from a financial return point of view, they are first scrutinised from an 

ethical perspective. 

Way back in May, just before the recent upward correction in market yields, the manager deemed it 

appropriate to reduce the fund duration.  Accordingly, in order to reduce interest rate risk, which 

increases with maturity, the Investment Manager deemed it fit to crystallise the gains that had been 

accumulated by selling a number of long dated bonds from the portfolio.  

Half of the proceeds were employed in short dated bonds while the remaining money was temporarily 

parked in short-term deposits with core local credit institutions.  The Manager will seek to re-invest the 

money in better yielding securities once the markets stabilise.   

Given positive economic indicators emerging from the USA, the Investment Manager increased the 

Fund exposure to the US dollar to 12.3%.  In addition, following comments by Mr Bernanke that the 

Federal Reserve was going to start tapering its bond purchases in the coming months, yields on US 

denominated debt improved drastically.  Therefore, the Fund will use the cash to purchase short term 

US denominated debt at reduced prices. 

Overall, the Fund duration was reduced by about 20% and it is the intention of the Investment Manager 

to reduce the figure even further in anticipation of possible higher yields in the next couple of years.  

 

 

D. Standard Licence Conditions 
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APS Income Fund 

 

Investment Objective 

The investment objective of the Fund is to endeavour to maximise the total level of return for investors, 

minimising the volatility of the portfolio, whilst having regard to attaining a desirable level of liquidity, through 

investment, principally, in Maltese debt and equity securities. To a limited extent, the Fund may also invest in 

international debt and equity securities. 

 

Fund Performance 

Accumulator Class of shares 

During the period from 31 December 2012 to 30 June 2013, the quoted share price of the APS Income Fund 

accumulator class of shares increased by 3.12% from €120.7268 to €124.4860. 

 

Distributor Class of shares 

During the period from 31 December 2012 to 30 June 2013, the quoted share price of the APS Income Fund 

distributor class of shares increased by 1.24% from €103.1074 to €104.3805. 

 

Dividend Distribution 

The dividend declared in respect of the distributor class of shares for the period ended 30 June 2013 is listed under 

note 6 on page 14. 

 

APS Regular Income Ethical Fund 

 

Investment Objective 

The Investment Objective of the Fund is to endeavour to maximise the total return to investors, minimising the 

volatility of the portfolio whilst having regard to attaining a desirable level of liquidity through investment, 

principally, in deposits, other collective investment schemes and debt and equity securities. 

 

Fund Performance 

Class A - Accumulator 

During the period from 31 December 2012, to 30 June 2013, the share price of the APS Regular Income Ethical 

Fund, Class A - Accumulator shares increased by 1.5% from €1.0420 to €1.0576. 

 

Class B - Distributor 

During the period from 31 December 2012, to 30 June 2013, the share price of the APS Regular Income Ethical 

Fund, Class B - Distributor shares decreased by 0.7% from €1.0420 to €1.0347. 

 

Class C - Accumulator 

During the period from 31 December 2012, to 30 June 2013, the share price of the APS Regular Income Ethical 

Fund, Class C - Accumulator shares increased by 1.5% from €1.0420 to €1.0576. 

 

Class D - Distributor 

During the period from 31 December 2012, to 30 June 2013, the share price of the APS Regular Income Ethical 

Fund, Class D - Distributor shares decreased by 0.7% from €1.0420 to €1.0347.. 

 

 

 
Some of the opinions expressed herein are of a forward-looking nature and should not be interpreted as 

investment advice. 

 

The Funds’ performance figures listed above have been truncated to two decimal places. (Sources: Central Bank 

of Malta, Malta Stock Exchange, National Statistics Office, Eurostat, Rizzo Farrugia Stockbrokers and APS Bank 

Limited) 
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

 

1. CORPORATE INFORMATION 

 

APS Funds SICAV p.l.c. (“the Company”) is an open-ended investment company and was 

incorporated as a public company with limited liability in Malta on 24 January 2008. The 

Company consists of two Funds, the APS Income Fund and the APS Regular Income Ethical 

Fund, both of which are licensed by the Malta Financial Services Authority as a Collective 

Investment Scheme under the Investment Services Act, 1994 [Cap. 370 of the Laws of Malta].  

The APS Income Fund was launched on 22 April 2008 whilst the APS Regular Income Ethical 

Fund was launched on 24 May 2012. 

  

Only the shares of the APS Income Fund are listed on the Official List of the Malta Stock 

Exchange.  

 

2.  BASIS OF PREPARATION 

 

These unaudited condensed financial statements have been prepared in accordance with 

International Accounting Standard (“IAS”) 34 ‘Interim Financial Reporting’ as adopted for 

use in the European Union and are consistent with the accounting policies used in the 

preparation of the 2012 audited financial statements. They have also been prepared in 

accordance with the requirements of the Malta Financial Services Authority’s Investment 

Services Rules for Retail Collective Investment Schemes.  These unaudited financial 

statements have been prepared under the historical cost convention, as modified by the 

revaluation of financial assets and financial liabilities held at fair value through profit and 

loss. 

 

In line with International Financial Reporting Standards, the Company presented assets and 

liabilities in order of their liquidity, since this presentation is reliable and more relevant to this 

Company.  This presentation is also in line with the terms of Section 3(3) of the Third Schedule 

of the Companies Act, (Cap. 386 of the Laws of Malta).  

 

Financial assets at fair value through profit and loss are intended to be held for an indefinite 

period of time and may be sold in response to needs for liquidity or in accordance to the 

Investment Advisor’s recommendations. All other assets and liabilities are expected to be 

realised within one year.  

 

The Company maintains a separate account for each Fund, to which proceeds are credited, and 

against which expenses are charged. Upon redemption, shareholders are entitled only to their 

proportion of the net assets held in the account relating to the Fund in which their 

participating shares are designated. Separate Statements of Financial Position, Statements of 

Changes in Net Assets attributable to Shareholders of Redeemable Shares, Statements of 

Comprehensive Income and Statements of Cash Flows have accordingly been prepared for 

each Sub-Fund. All references to net assets throughout this document refer to net assets 

attributable to holders of redeemable shares. 

  

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Income recognition 

All distributions from financial assets included in the Statement of Comprehensive Income are 

recognised on the date on which the stock is quoted ex-dividend up to the Company’s interim 

date. Interest income from financial assets not classified as fair value through profit and loss is 

recognised using the effective interest method. 

 

Other gains or losses, including interest income, arising from changes in the fair value of the 

financial assets at fair value through profit and loss category are presented in the Statement of  
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Comprehensive Income within ‘Net gain on financial assets at fair value through profit and 

loss’ in the year in which they arise 

 

Expenses 

Expenses are accounted for on an accrual basis. 

 

Foreign exchange translation 

The Company’s and the Sub-Funds’ functional currency is the Euro.  

 

Transactions carried out in currencies other than the functional currency, are translated at 

exchange rates ruling at the transaction dates. Assets and liabilities designated in currencies 

other than the functional currency are translated into the functional currency at exchange rates 

ruling at the Company’s interim date. All resulting differences are taken to the Statement of 

Comprehensive Income. 

 

Translation differences on financial assets held at fair value through profit and loss are 

reported as part of the net fair value movement. 

 

Distribution policy 

In the absence of unforeseen circumstances, subject to the availability of distributable profits 

and in the absence of exceptional market conditions, the Directors expect to distribute to 

shareholders, on a bi-annual basis and after the deduction of expenses, part or all of the net 

income available for distribution by the APS Income Fund and the APS Regular Income 

Ethical Fund Distributable Classes. Any undistributed income will be reflected in the net asset 

value per share of the Sub-Funds. Distributions are classified as finance costs in the Statement 

of Comprehensive Income and are recognised in the accounting period in which they are paid.  

 

Equalisation 

In the case of distributor shares, the Company operates an equalisation account to ensure that 

the amount distributed in respect of each share will be the same for all shares notwithstanding 

different dates of issue of those shares. Accordingly, a sum equal to that part of the 

issue/redemption price of a share, which reflects income (if any) accrued up to the date of 

issue/redemption, will be deemed to be an equalisation payment/charge and credited (in the 

case of share issues)/debited (in the case of share redemptions) by the Directors to the 

equalisation account.  Part of the first distribution to holders of shares in respect of which 

equalisation payments are made, will be paid out of the equalisation account. 

  

Financial Assets 

Classification 

The Company classifies its financial assets in accordance with IAS 39 into the following 

categories: financial assets at fair value through profit or loss and loans and receivables. The 

classification is dependant on the purpose for which the investments were acquired. The 

Directors determine the appropriate classification of investments at the time of purchase and 

re-evaluate such designation at the reporting date.  

 
 Financial assets at fair value through profit or loss are those that are designated by the 

Directors at fair value through profit or loss upon initial recognition. Financial 

instruments designated as at fair value through profit or loss upon initial recognition 

include equity securities and debt instruments that are not held for trading. These 

financial assets are designated upon initial recognition on the basis that they are part of a 

group of financial assets which are managed and have their performance evaluated on a 

fair value basis, in accordance with risk management and investment strategies of the 

Fund, as set out in the Fund’s documented investment strategy. 

 
 Loans and receivables are non-derivative financial assets with fixed and determinable 

payments that are not quoted in an active market.  Loans and receivables consist of term- 
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deposits held with credit institutions, accrued income, other receivables and cash and cash 

equivalents. 

 

Measurement 

Purchases and sales of financial assets are recognised on trade date, the date on which the 

Company commits to purchase or sell the asset.  Financial assets are initially recognised at fair 

value, and transaction costs for all financial assets carried at fair value through profit or loss 

are expensed as incurred.  

 
Loans and receivables are measured initially at their fair value plus any directly attributable 

incremental costs of acquisition or issue. 

 

Subsequent measurement 

After initial measurement, Company measures financial instruments which are classified as at 

fair value through profit or loss at fair value. Subsequent changes in the fair value of those 

financial instruments and interest revenue are recorded in the ‘’Net gain or loss on financial 

assets at fair value through profit or loss’’. Dividend revenue of such instruments are recorded 

separately in ‘’Dividend Revenue’’ 

 

Loans and receivables are carried at amortised cost using the effective interest method less any 

allowance for impairment.  

 

Derecognition 

Financial assets are derecognised when the rights to receive cash flows from the investments 

have expired or the Company has transferred substantially all risks and rewards of ownership. 

 

The fair value of financial instruments listed or dealt on a regulated market, is based on the 

latest available price. In the case of financial instruments which are quoted, listed or normally 

dealt in or under the rules of a regulated market but in respect of which, for any reason, prices 

on that regulated market may not be available at any relevant time, the value thereof shall be 

determined by reference to prices sought from dealers, brokers or pricing service providers.  

 
Impairment 

The Fund assesses at each reporting date whether a financial asset or group of financial assets 

classified as loans and receivables is impaired. A financial asset or a group of financial assets is 

deemed to be impaired if, and only if, there is an objective evidence of impairment as a result 

of one or more events that have occurred after the initial recognition of the asset (an incurred 

‘loss event’) and that loss event has an impact on the estimated future cash flows of the 

financial asset or the group of financial assets that can be reliably estimated. 

 

 Share capital 

The share capital of the Sub-Funds is redeemable at the shareholders’ option and is classified 

as a financial liability. The shares can be put back to the Sub-Funds at any dealing day for cash 

equal to a proportionate share of the Sub-Funds’ net asset value.  

 

The share capital is carried at the redemption amount that is payable at the balance sheet date 

if the shareholder exercised its right to put the share back to the Fund. Such net asset value per 

share would be payable in the case where the balance sheet date is a dealing day. 

 

Cash and cash equivalents  

For the purpose of the Statement of Cash Flow, cash and cash equivalents comprise deposits 

held at call with banks, net of outstanding bank overdraft, if applicable 

 

Significant accounting judgements, estimates and assumptions 

The preparation of these financial statements requires management to make judgements, 

estimates and assumptions that affect the reported amounts recognised in the financial 

statements. However, uncertainty about these assumptions and estimates could result in 

outcomes that could require a material adjustment to the carrying amount of the asset or  
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liability affected in future periods. Judgements, estimates and assumptions are continually 

evaluated and based on experience and other factors including expectations of future events 

that are believed to be reasonable under the circumstances. 

 

In the process of applying the Fund’s accounting policies, management has made the 

following judgements, which have the most significant effect on the amounts recognised in the 

financial statements: 

 

Going Concern 

The Fund’s management has made an assessment of the Fund’s ability to continue as a going 

concern and is satisfied that the Fund has the resources to continue in business for the 

foreseeable future. Furthermore, management is not aware of any material uncertainties that 

may cast significant doubt upon the Fund’s ability to continue as a going concern. Therefore, 

the financial statements continue to be prepared on the going concern basis. 
 

Functional currency 

The primary objective of the Fund is to generate returns in euro, its capital-raising currency. 

The liquidity of the Fund is managed on a day-to-day basis in euros in order to handle the 

issue, acquisition and resale of the Fund’s redeemable shares. The Fund’s performance is 

evaluated in euro. Therefore, the management considers the euro as the currency that most 

faithfully represents the economic effects of the underlying transactions, events and conditions 

 

In the opinion of the Directors, the accounting estimates and judgements made in the course of 

preparing these financial statements are not difficult, subjective or complex to a degree which 

would warrant their description as critical in terms of the requirements of International 

Accounting Standard (“IAS”) 1 (revised). 

 

 

4.  CHANGES IN ACCOUNTING POLICY AND DISCLOSURES  

 

Standards, interpretations and amendments to published standards effective 1 January 2013 

 

The Company adopted new standards, amendments and interpretations to existing standards 

that are mandatory for the Company’s accounting period beginning on 1 January 2013. The 

adoption of these revisions to the requirements of IFRSs as adopted by the EU did not result in 

substantial changes to the Company’s accounting policies, with the exception of the below 

pronouncements.  

 

IFRS 13, ‘Fair value measurement’, effective for annual periods beginning on or after 1 January 

2013, improves consistency and reduces complexity by providing a precise definition of fair 

value and a single source of fair value measurement and disclosure requirements to use across 

IFRSs. The requirements do not extend the use of fair value accounting but provide guidance 

on how it should be applied where its use is already required or permitted by other standards 

within IFRS. If an asset or a liability measured at fair value has a bid price and an ask price, the 

standard requires valuation to be based on a price within the bid-ask spread that is most 

representative of fair value and allows the use of mid-market pricing or other pricing 

conventions that are used by market participants as a practical expedient for fair value 

measurement within a bid-ask spread.   

 

Standards, interpretations and amendments to published standards that are not yet effective  

 

Certain new standards, amendments and interpretations to existing standards have been 

published by the date of authorisation for issue of these financial statements but are 

mandatory for the company’s accounting periods beginning after 1 January 2013.  The 

company has not early adopted these revisions to the requirements of IFRSs as adopted by the 

EU and the company’s directors are of the opinion that, with the exception of the below 

pronouncements, there are no requirements that will have a possible significant impact on the 

company’s financial statements in the period of initial application.  
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IFRS 9, ‘Financial instruments’, addresses the classification and measurement of financial 

assets, and replaces the multiple classification and measurement models in IAS 39 with a 

single model that has only two classification categories: amortised cost and fair value. 

 Classification under IFRS 9 is driven by the reporting entity’s business model for managing 

the financial assets and the contractual characteristics of the financial assets.  IFRS 9, ‘Financial 

instruments’, also addresses the classification and measurement of financial liabilities, and 

retains the majority of the requirements in IAS 39 in relation to financial liabilities.  Subject to 

adoption by the EU, IFRS 9 is effective for financial periods beginning on, or after, 1 January 

2015.  The company is considering the implications of the standard and its impact on the 

company’s financial results and position, together with the timing of its adoption taking 

cognisance of the endorsement process by the European Commission, and will also consider 

the impact of the remaining phases of IFRS 9 when completed. 

 

 

5.  NET ASSET VALUE PER SHARE 

 

The net asset value per distributor share of the APS Income Fund is determined by dividing 

net assets attributable to shareholders by the equivalent units. Equivalent units are the 

accumulator shares in issue multiplied by the accumulation factor plus the distributor shares 

in issue.  As at 30 June 2013 and 31 December 2012 the accumulation factor for the APS Income 

Fund was 1.19261743 and 1.17088467 respectively. The net asset value per accumulator share is  

 

determined by multiplying the distributor net asset value per share by the accumulation 

factor. 

 

The NAV per Redeemable Share Class is based on the net assets attributable to holders of each 

Class at the balance sheet date and on the year end number of shares in issue for each Class. 

 

 

6. DIVIDEND DISTRIBUTION 

 

Distributions reflected in the relative Statement of Comprehensive Income for the period ended 

30 June 2013: 

 

 

Ex-dividend date Rate per Share 

Distribution 

paid 

APS Income Fund Distributor 

Shares 31 December 2012 € 1.8789 € 538,821 

APS Regular Income Ethical 

Fund Distributor Shares Class 

EUR B 31 March 2013 € 0.0231 € 128,580 

APS Regular Income Ethical 

Fund Distributor Shares Class 

EUR D 31 March 2013 € 0.0230       € 23,733 

 

 

Distributions reflected in the relative Statement of Comprehensive Income for the year ended 31 

December 2012: 

 

 

Ex-dividend date Rate per Share Distribution paid 

APS Income Fund Distributor 

Shares 31 December 2011 € 1.8702 € 427,769 

APS Income Fund Distributor 

Shares 30 June 2012 € 1.8114 €449,501 

 

During the period ended 30 June 2013 a final dividend of €2.0503 per share which amounted to 

a distribution of € 671,161 was declared by the Directors on 30 June 2013 with respect to the  
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distributor shares of the APS Income Fund.  This declared distribution will be reflected in the 

Statement of Comprehensive Income for the year ending December 2013.  

 

7.        CASH AND CASH EQUIVALENTS 

 

For purpose of the Statement of Cash Flow, the period end cash and cash equivalents comprise 

bank balances held at call as follows: 

 

 30.06.13 % of net 

assets 

31.12.2012 % of net 

assets 

 €  €  

APS Funds SICAV p.l.c. 1,654,177 3.55 635,138 1.58 

APS Income Fund 434,451 1.16 505,919 1.57 

APS Regular Income Ethical Fund 1,218,526 13.32 128,019 1.57 

 

The Fund has an overdraft facility with APS Bank Limited of € 1,000,000.  This facility is 

secured by the following pledge: 

i) 1,180,000 (nominal) 5.25% MGS 2030 (I) 

 

which are held in the name of the Company.  As at 30 June 2013, the balance drawn on the 

overdraft was €4,402.42                                                                  
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PORTFOLIO STATEMENT 

 

 Market % of 

 Value net  

 30.06.13 assets 

 €  

APS INCOME FUND   

   

Quoted Local Equities   
Bank of Valletta p.l.c. 1,137,755        3.04  
Fimbank p.l.c 103,313        0.28  
GO p.l.c. 61,200        0.16  
HSBC Bank Malta p.l.c. 1,066,376        2.85  
Malita Investments p.l.c 515,000        1.38  
Malta International Airport p.l.c. 1,079,193        2.88  
Middle Sea Insurance 101,375        0.27  
Plaza Centres p.l.c 257,075        0.69  
RS2 Software p.l.c. 263,503        0.70  
Simonds Farsons Cisk p.l.c 227,507        0.61  
Tigne Mall p.l.c 530,000        1.42  

   

Quoted Local Corporate Bonds   
4.25% Fimbank p.l.c Usd Bonds 2013 39,795        0.11  
4.25% FIMBank p.l.c. Euro Bonds 2013 459,600        1.23  
6.50% International Hotel Investments p.l.c. Euro Bonds 2012/2014 250,000        0.67  
7.50% Mediterranean Investments Holding p.l.c Euro Bonds 2012/2014 419,312        1.12  
5.35% Izola Bank p.l.c. Secured Notes 2015 832,300        2.22  
7.50% Mediterranean Investments Holding p.l.c Euro Bonds 2015 35,875        0.10  
6.00% Gasan Finance Company p.l.c. Euro Bonds 2014/2016 344,482        0.92  
6.25% Tumas Investments p.l.c. Bonds 2014/2016 110,745        0.30  
6.75% United Finance p.l.c. Bonds 2014/2016 44,363        0.12  
7.00% MIDI Euro p.l.c. 2016 1,040,500        2.78  
7.15% Melita Capital p.l.c. 2014/2016 543,714        1.45  
4.60% HSBC Euro Bonds 2017 837,260        2.24  
7.00% PAVI Shopping Complex p.l.c. 2014/2017 699,079        1.87  
7.15% Mediterranean Investments Holding p.l.c USD Bonds 2015/2017 27,357        0.07  
7.15% Mediterranean Investments Holding p.l.c Euro Bonds 2015/2017 276,121        0.74  
4.80% Bank of  Valletta p.l.c Notes 2018 50,659        0.14  
5.90% HSBC Euro Bonds 2018 108,000        0.29  
4.25% Bank of  Valletta p.l.c Notes 2019 (ii)  486,639        1.30  
5.35% Bank of Valletta p.l.c. Subordinated Bonds 2019 138,522        0.37  
6.20% Mizzi Organisation Finance p.l.c. Bonds 2016/2019 547,227        1.46  
6.25% Corinthia Finance p.l.c. Bonds 2019 134,550        0.36  
6.50% Island Hotels Group Holdings p.l.c. Euro Bonds 2017/2019 116,792        0.31  
7.00% FIMBank p.l.c. Euro Bonds 2012/2019 202,408        0.54  
4.80% Bank of Valletta p.l.c. Subordinated Bonds 2020 633,856        1.69  
6.00% Simonds Farsons Cisk p.l.c. Bonds 2017/2020 402,534        1.08  
6.20% Tumas Investments p.l.c. 2020 160,310        0.43  
6.25% International Hotel Investments p.l.c. Euro Bonds 2017/2020 260,000        0.69  
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6.60% Eden Finance p.l.c. 2017/2020 568,260        1.52  
6.80% Premier Capital p.l.c. Euro Bonds 2017/2020 795,738        2.13  
5.80% International Hotel Investments p.l.c. Bonds 2021 378,389        1.01  

   

Quoted Malta Government Bonds (5 to 15 years)   
3.00% MGS 2019 (III)  101,750        0.27  
5.10% MGS 2022 5,431        0.01  
4.80% MGS 2028 1,889,281        5.05  
4.50% MGS 2028 770,681        2.06  
4.50% MGS 2028 101,740        0.27  
5.10% MGS 2029 (I) 675,438        1.80  

   

Quoted Malta Government Bonds (over 15 years)   
5.25% MGS 2030 (I) 5,225,718      13.96  
5.20% MGS 2031 (I) 2,536,875        6.78  
   

Quoted Foreign Bonds   
Barclays Bank p.l.c  AUST 6.75% 2015 149,165        0.40  
Fiat Fin & Tra 7.75% 2016 107,801        0.29  
RCI Banque 6.00% 2016 70,235        0.19  
Cie Fncmt 6.25% 2017 74,753        0.20  
Ge Cap Aus 5.75% 2017 74,050        0.20  
Insto De cdt 5.00% 2017 59,936        0.16  
Nat Aus Bank 6.00% 2017 75,220        0.20  
RSHB Cap 5.298% 2017 198,074        0.53  
Wells Fargo 6.75% 2017 112,708        0.30  
Yapi Kred BK 6.75% 2017 204,961        0.55  
Akbank 6.50% 2018 204,234        0.55  
Arcelormitta 6.125% 2018 63,224        0.17  
Bank Nederlandse Gemeenten 6.75% 2018 140,618        0.38  
Ep Energy As 4.375% 2018 101,432        0.27  
Intesa 3.875% 2018 185,030        0.49  
Morgan Stanley 4.75% 2018 210,538        0.56  
Vtb Capital 6.315% 2018 200,494        0.54  
Translata Co 6.40% 2019 162,534        0.43  
Bahrain KGDM 5.50% 2020 78,160        0.21  
Slovenia 4.125% 2020 224,923        0.60  
Westpac Banking 7.25% 2020 158,934        0.42  
Bank of Ida 6.25% 2021 157,629        0.42  
Eletrobras 5.75% 2021 149,230        0.40  
Insto De cdt 6.00% 2021 109,285        0.29  
London Stkex 4.75% 2021 249,854        0.67  
Bank of America 5.70% 2022 110,717        0.30  
Hellenic Republic 2023 718        0.00  
Ireland 3.90% 2023 98,690        0.26  
Italy 6.875% 2023 89,218        0.24  
Hellenic Republic 2024 679        0.00  
Gaz Capital 4.364% 2025 99,613        0.27  
Hellenic Republic 2025 639        0.00  
Hellenic Republic 2026 613        0.00  
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Hellenic Republic 2027 599        0.00  
Hellenic Republic 2028 631        0.00  
Hera 5.20% 2028 164,261        0.44  
Hellenic Republic 2029 620        0.00  
Hellenic Republic 2030 611        0.00  
Hellenic Republic 2031 598        0.00  
Hellenic Republic 2032 595        0.00  
Hellenic Republic 2033 600        0.00  
Hellenic Republic 2034 594        0.00  
Hellenic Republic 2035 599        0.00  
Hellenic Republic 2036 597        0.00  
Hellenic Republic 2037 593        0.00  
Hellenic Republic 2038 585        0.00  
Hellenic Republic 2039 585        0.00  
Hellenic Republic 2040 586        0.00  
Hellenic Republic 2041 589        0.00  
Hellenic Republic 2042 590        0.00  
Hellenic Republic 2042 284        0.00  
Gen Elec Cap 4.625% 2043 137,620        0.37  

   

Term Deposit   
APS Bank Limited 2,810,000        7.51  
Bank of Valletta p.l.c. 250,000        0.67  
FIMBank p.l.c.4.25% 2013 949,150        2.54  
Izola Bank p.l.c. 800,000        2.14  
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 Market % of 

 value net  

 30.06.2013 assets 

   

 €  

APS REGULAR INCOME ETHICAL FUND   

   

Quoted Foreign Bonds   

6.00% RCI Banque Sa 2016 140,470    1.54  

7.75% Fiat Finance & Trade Ltd 2016 161,702    1.77  

8.00% Mirvac Group Finance Ltd 2016 76,606    0.84  

9.00% F&C Finance p.l.c. 2016 75,732    0.83  

10.09% Morgan Stanley 2017 85,247    0.93  

5.5% Zagrebacki Holding D.O.O. 2017 81,569    0.89  

4.75% Morgan Stanley 2018 106,038    1.16  

5.875% Portugal Telecom International Finance 2018 128,769    1.41  

5.875% Republic of Croatia 2018 106,165    1.16  

7.375% Fiat Finance & Trade Ltd 2018 161,288    1.76  

7.375% Morgan Stanley 2018 74,963    0.82  

4.875% Romania Government International Bond 2019 102,625    1.12  

4.90% EDP Finance BV 2019 187,268    2.05  

6.4% Transalta Corporation 2019 243,800    2.66  

6.75% GPT RE Ltd 2019 114,264    1.25  

8.625% Cable & Wireless International Finance 2019 104,204    1.14  

4.85% Autonomous Community of Andalusia Spain 2020 91,162    1.00  

3.85% Portugal Obrigacoes do Tesauro OT 2021 171,842    1.88  

5.75% Banque PSA Finance 2021 72,595    0.79  
5.90% Fondo de Titulizacion del Deficit del Sistema Electrico FTA 

2021 217,111    2.37  

6.25% Telenet Finance 2022 199,500    2.18  

7.625% UBS AG Stamford Branch 2022 208,810    2.28  

3.9% Irish Treasury Bond 2023 98,690    1.08  

4.00% Poland Government Bond 2023 89,523    0.98  

8.5% Federal Republic of Brazil 2024 113,259    1.24  

4.65% Bonos Y Oblig Del Estado Spain 2025 195,299    2.13  

5.804% Region of Lombardy Italy 2032 73,028    0.80  

5.375% Italian Government International Bond 2033 160,150    1.75  

6.00% Gie Psa Tresorerie 2033 90,710    0.99  

7.75% Telecom Italia Finance Sa 2033 168,015    1.84  

7.25% Stora Enso Oyj 2036 90,399    0.99  

5.921% Mapfre Sa 2037 227,788    2.49  

7.50% Cloverie p.l.c. 2039 242,063    2.65  

10.00% Legal & General Group 2041 308,539    3.37  

6.625% Aviva p.l.c. 2041 119,487    1.31  

7.25% QBE Capital Funding Ltd 2041 163,770    1.79  

7.375% CNP Assurances Sa 2041 123,437    1.35  

7.50% QBE Capital Funding Ltd 2041 122,571    1.34  

6.25% Munich Re 2042 231,930    2.54  

9.00% Delta Lloyd Levensverzek 2042 166,238    1.82  
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Quoted Malta Government Bonds (5 to 15 years)   

MGS 2028 (II) 4.5% 101,740    1.11  

MGS 2028 (II) 4.5% F.I. R 101,740    1.11  

   

Term Deposit   

Bank of Valletta p.l.c. 1,000,934  10.94  

FIMBank p.l.c. 300,000    3.28  

Izola Bank p.l.c. 300,000    3.28  

Lombard Bank p.l.c. 300,000    3.28  
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Statement of Changes in the Composition of the Portfolio 

 

The composition of the portfolio, detailed in the Portfolio Statement on page 7, in comparison with the 

Portfolio Statement as at 31 December 2012 stood as follows: 

 

 

 % of  % of  

 net assets net assets 

 30.06.2013 31.12.2012 

   

APS Income Fund   
Quoted Local Equities 14.27 10.36 

Quoted Local Corporate Bonds 29.26 33.75 
Quoted Malta Government Bonds  30.23 29.48 
Quoted Foreign Bonds 11.32 9.26 
Term Deposit 12.86 14.91 

 

 
 % of  % of  

 net assets net assets 

 30.06.2013 31.12.2012 

   

APS Regular Income Ethical Fund   
Quoted Foreign Bonds 62.27 72.08 
Quoted Malta Government Bonds 2.22 0.00 
Term Deposit 20.78 24.49 
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Information about the Scheme 
 

 

1. AUTHORISATION 

 

The Company is licensed by the Malta Financial Services Authority as a Collective Investment Scheme 

pursuant to Section 6 of the Investment Services Act [Cap. 370 of the Laws of Malta]. 

 

 

2. INCOME 

 

In the case of the distributor class of shares, the Company operates an equalisation account to ensure 

that the amount distributed in respect of each share will be the same for all shares notwithstanding 

different dates of issue of those shares. In the case of the accumulator class of shares, all income is 

accumulated within the price of the shares, and therefore, no equalisation is required. 

 

 

3. UP-FRONT CHARGE AND OTHER FEES 

 

APS Income Fund 

 

Initial Fee 

An initial charge of 1.50%, on the amount invested. 

 

APS Regular Income Ethical Fund 

 

Initial Fee 
An initial charge of up to 3.5% of the amount invested in Class A - Accumulator/Class B - Distributor shares. 

An initial charge of up to 5% of the amount invested in Class C - Accumulator/Class D - Distributor shares. 

 

Management fee 

Under the terms of an agreement dated 1 February 2008 (revised 28 May 2012), the Company appointed 

APS Bank Limited, to provide management services for fees. 

 

The Manager, APS Bank Limited, receives a management fee of 0.75% per annum of the net asset value 

of the APA Income Fund. 

 

In the case of APS Regular Income Ethical Fund, the manager receives a management fee of 1% per 

annum of the net asset value attributable to the Class A and B shares, and 1.3% per annum of the net 

asset value attributable to the Class C and D shares. For the year ended 31st December 2012 the 

management fee was reduced to 0.75% for all four classes. 

 

Administration fee 

Under the terms of an agreement dated 1 February 2008 (revised 28 May 2012 and 22 October 2012) the 

Company appointed Valletta Fund Services Limited as Administrator to the Company to provide 

administration services.  

 

The Administrator, Valletta Fund Services Limited, receives for its services, a fee calculated as 0.13% 

per annum of the net asset value of the APS Income Fund. This fee is subject to a minimum fee of € 

25,000 per annum and a maximum fee of €42,000 per annum. 
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In respect of the APS Regular Income Ethical Fund, the Administrator receives for its services a fee 

calculated as 0.13% per annum of the net asset value. This fee is subject to a minimum fee of € 21,000 

per annum and a maximum fee of €38,000 per annum. The minimum fee of € 21,000 was reduced to € 

18,000 by the Administrator, for the first twelve months from the launch of the Sub-Fund.  

 

 

Custodian fee 

Under the terms of an agreement dated 1 February 2008 (revised 29 April 2010), the Company 

appointed Bank of Valletta p.l.c. as Custodian, to provide custody services. The Custodian receives a 

custody fee of 0.03% per annum of the net asset value of the APS Income Fund with a minimum annual 

fee of € 11,000 and a fee of 0.03% per annum of the net asset value of the APS Regular Income Ethical 

Fund with a minimum annual fee of € 10,000. 

 

 

4. TAX EXPENSE 

 

The tax regime for collective investment schemes is based on the classification of funds into prescribed 

or non-prescribed funds in terms of the conditions set out in the Collective Investment Schemes 

(Investment Income) Regulations, 2001 as amended. In general, a prescribed fund is defined as a 

resident fund, which has declared that the value of its assets situated in Malta amount to at least 85% of 

the value of the total assets of the fund. The APS Income Fund which is classified as a prescribed fund 

for income tax purposes, would be subject to Maltese tax on its investment income as defined in the 

Income Tax Act, at a rate of 10% or 15% depending on the nature of the income. No tax on capital gains 

should be incurred by resident investors upon the disposal of units in such a fund. 

 

In respect of distributions by the Company to the shareholders, dividends paid from Malta source taxed 

profits, Malta source profits which are exempt from tax up to the level of the ultimate shareholder, or 

profits received by the Company from the foreign income account of another Maltese company should 

not be subject to a withholding tax or to a further tax in the hands of the shareholders. 

 

Distributions from the Company’s Untaxed Account to a Maltese resident person (other than a person) 

or to a non-resident person who is owned and controlled by, directly or indirectly, or who acts on 

behalf of a person who is ordinarily resident and domiciled in Malta should, inter alia, be subject to a 

withholding tax of 15%. This withholding tax should be deducted by the Company and the dividend 

would be passed on to the Shareholders net of the tax. The Maltese resident individual investor may 

opt to declare such dividends paid from the Untaxed Account of the Company in his/her income tax 

return and in that case the 15% withholding tax would be available as a credit (or a refund, as the case 

may be) against the individual’s tax liability. 

 

Distributions from the Company’s equalisation reserve are treated as dividends for income tax 

purposes and are likely to be subject to a withholding tax of 15% when paid to a Maltese resident 

person (other than a company). 

 

In case of the Company's foreign investments, any capital gains, dividends, interest and other gains or 

profits may be subject to tax imposed by the country of origin concerned and such taxes may not be 

recoverable by the Company or by its shareholders. 
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5. RISK WARNINGS 

 

Market Fluctuations 

Investment in the Fund should be regarded as a long-term investment. The Fund’s investments are 

subject to normal market fluctuations and the risks inherent in all investments and there are no 

assurances that capital appreciation will occur. 

 

The price of shares and the income derived from them (if any) can, from time to time, go down as well 

as up and investors may not realise the amount of their initial investment. 

 

Past performance is no guarantee of future performance. 

 

The value of the Fund, including the currency in which it is determined, may fall as well as rise. 

 

Erosion of Capital 

When redeeming a holding in the Funds, or part thereof, an investor should be aware that these 

redemptions will be made from the sale of shares in the Funds and may result in an erosion of capital. 

 

In addition, deduction of the initial charge (where applicable) means that if an investor withdraws from 

the investment in the short-term he may not get back the amount he invested. Hence, investment in the 

Funds should be regarded as a long-term investment. 

 

Currency Fluctuations 

Currency fluctuations between the base currency of the Fund, and 

(i) the investor’s currency of reference, and , 

(ii) the currency of the underlying investments of the Fund, 

may adversely affect the value of investments and the income (if any) derived therefrom. 

 

 

Investment on the Malta Stock Exchange 

The Funds may invest in equity and debt securities quoted on the Malta Stock Exchange, which is a 

relatively new market, when compared to more established markets. In addition, the investments that 

can be made on the Malta Stock Exchange are limited. This may lead to an exposure to a particular 

security or industry sector, which is higher than that normally associated with a diversified portfolio. 

This may expose the Funds to higher levels of volatility and may adversely affect the performance of 

the Funds. Despite the fact that such securities are listed, the market in these securities may be illiquid. 

 

Some Maltese companies listed on the Malta Stock Exchange impose, through their constitutional 

documents, a ceiling on the equity holding that any one particular investor may, directly or indirectly 

hold in such companies. In this respect investors should be aware that the Investment Manager might 

be restricted in implementing the Fund’s investment policies by virtue of such impositions. 

 

The trading volumes on emerging Stock Exchanges such as the Malta Stock Exchange are substantially 

less than the world’s leading stock markets. Accordingly the buying and selling of securities may be 

time consuming and may need to be effected at unfavourable prices. Although it is not envisaged that 

this should create any difficulty in valuing the Funds’ investments, reduced secondary market liquidity 

may have an adverse effect on the market price of such securities and the Company’s ability to dispose 

of particular securities to meet its liquidity requirements. 

 

Exposure to a single market 

The APS Income Fund invests its assets predominately in the Maltese market and thus the degree of 

market diversification is limited to such market. Therefore, the performance of the Fund is closely 

linked to the performance of the Maltese market. 
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Investments in smaller companies 

The Funds may invest in the securities of smaller companies, which securities can involve greater risk 

than is customarily associated with investment in larger, more established companies. In particular, 

smaller companies often have limited product lines, markets or financial resources and may be 

dependent for their management on one or two key individuals. This may result in investments in such 

markets being volatile. 

 

Investments in unquoted companies 

Funds investing in the securities of unquoted companies can be subject to risks not normally associated 

with quoted securities. These risks are mainly related to the illiquidity of the market. 

 

6. SCHEME PARTICULARS 

 

The above details are extracted from the APS Funds SICAV p.l.c. Prospectus, the APS Income Fund 

Supplement, both dated 5 September 2012, and the APS Regular Income Ethical Fund Supplement 

dated 24th May 2012. All these documents are available upon request from the Investment Manager, 

and were current at the date of publishing of this Interim Report and Unaudited Financial Statements. 

Persons wishing to invest in the APS Income Fund and/or the APS Regular Income Ethical Fund should 

do so on the basis of the full information contained in the Prospectus and relative Supplement. 

 

7. MANAGER’S STATEMENT 

 
In the opinion of the Manager, this Interim Report and Unaudited Financial Statements contain all 
the information necessary to enable the investors to make an informed judgment of the results and 
activities of the Company for the period ended 30 June 2013, and does not omit any matter or 
development of significance. 


